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Following a b r i e f  in t roduct ion of the matter by City 
Manager Peterson, Assistant City Manager Glenn advised the 
City Council t ha t  dat ing back t o  the Budget Message i n  the 
1988-89 Operating Budget docurrent promulgated l a s t  May, we 
have been per iod ica l l y  discussing the need t o  adjust  the 
C i t y ' s  water r a t e  schedule. 
in fo rmal ly  discussed by the City Council and s t a f f  f o r  the 
l a s t  two years. As the Council i s  aware, the water r a t e  
schedule f o r  a l l  res ident ia l  u n i t s  as we l l  as some 
commercial and i cdus t r i a l  uses i s  a f l a t  rate, regardless 
o f  water usage. The current res iden t i a l  r a t e  i s  $6.00 per 
month. This r a t e  was established i n  1976, and represented 
a 50% increase f r o m  the then-exist ing r a t e  of $4.00.- The 
1976 adjustment also increased a l l  other rates i n  the 
schedule by a l i k e  percmtage amount' (50%), inc luding 
metered commercial and i n d u s t r i a l  accounts. The l a s t  
increase p r i o r  t o  t ha t  was i n  
increased loo%, from $2.OG t o  $4.00. 

The present schedule i s  r i f e  w i t h  i 
r a t e  charge i n  the res ident ia l  comnuni 
t o  the studio apartment, the one-b 
the five-bedroom house w i th  large, 1 
aspect o f  the current schedule i s  
u n i t  r a t e  i s  less i f  the land lord  
tenant pays. The current sc 
decl in ing block ra te  for metered 
t ranslates t o  " the more you use, 
schedule, which 
usage, i s  18 cen 
o f  water used f o  
100 c u / f t  f o r  usage between 50,OO 
and 12 cents per 100 c u j f t  f o r  am 
cubic feet. Further cont r ibu t ing  t o  the 
are the rates charged t o  
i n d u s t r i a l  accounts. I n  some instances 
on the s ize  o f  the water serv 
others, the f r o n t  footage 
determining factor.  I n  s t i l l  o 
have been the end product of 
l og i c  o f  which i s  beyond reca l l .  

The City i s  current ly  producing and de l iver ing  water a t  a 
cost i n  some instances higher than i s  being charged metered 
customers. I n  1987, the City produced 66,742,460 cubic 
fee t  o f  water a t  a cost of $1,143,695. This computes t o  a 
cost o f  17 cents per 100 cubic feet. Cne hundred cubic 
fee t  o f  wa te r  i s  equal t o  approximately 750 gallons. W i t 3  
block rates ranging f r o m  18 cents down t o  12 cents per 100 
cu/ f t ,  i t  i s  obvious tha t  a comprehensive w a t e r  r a t e  
schedule adjustment i s  long overdue. 

I n  fact, t h i s  matter has been 
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